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® A top-down national strategy, in which implementation requires the mobilization and participa-

tion of all sectors of society35 and the integration of civil and military resources;3

® Prioritization of certain industries and technologies for development, particularly those that can

advance sustainable development, core competitiveness, public service, and national security
objectives.

® Leveraging state resources and regulatory systems;

® Import substitution to be achieved through indigenous innovation40 and re-innovation based on

assimilation and absorption of foreign technologies; and

* Promoting Chinese enterprises to become dominant in the domestic market42 and internationally

competitive enterprises43 in key industries.?”

ZO LT, [M%] L Z2ol#ECHFITBWT, HEOHEAM [HEAF] 200 TH 5L [E
AITHEAE T FAI#T | (IDAR; Introduce, Digest, Absorb, and Re-innovate) 122\ Cafk LT
Who USTRAVEH T 5 DIE, IDARDFRNZERTIEZ < Ty PHEIL, TEEFRO L
DE)BRITHEZIBL TV D0 TH b, PLEL L5050 T 5.

e Introduce: Chinese companies should target and acquire foreign technology. Methods of introduc-
ing foreign technology that are specifically referenced include: technology transfer agreements,
inbound investment, technology imports, establishing foreign R&D centers, outbound invest-
ment, and the collection of market intelligence by state entities for the benefit of Chinese com-
panies. Technology to be introduced from overseas includes major equipment that cannot yet
be supplied domestically, as well as advanced design and manufacturing technology; converse-
ly, the government discourages imports of technologies for which China is already deemed to
possess domestic R&D capabilities.

* Digest: Following the acquisition of foreign technology, the Chinese government should collab-
orate with Chinas domestic industry to collect, analyze, and disseminate the information and

technology that has been acquired.
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e Absorb: The Chinese government and Chinas domestic industry should collaborate to develop
products using the technology that has been acquired. The Chinese government should provide
financial assistance to develop products using technology obtained through IDAR, including
foreign trade development funds, government procurement, and fiscal incentives. To absorb
foreign technologies, authorities have established engineering research centers, enterprise-based
technology centers, state laboratories, national technology transfer centers, and high-technology
service centers.

e Re-innovate: At this stage, Chinese companies should re-innovate and improve upon the foreign
technology. The ultimate objective is to develop new, home-grown products that are competi-
tive internationally, so as to allow enterprises to possess more indigenous intellectual property

for core products and core technologies. 2

Z o LT, [IDAR 7 71 — F 1 ZH E 1 3 0 Bl B 56 & 835 L HIBY 3 2 v I BOfF 0 38 ) 70 4%
#HeWETHE L BT, HWE10FEOPEOHEFMEE AT EIRAN 2 BEREHFOD D5
2] L5 5,

THUTHEN T, 2017 FEDIER =m0 [Pug] ICIDARPED AT /-2 LIZERL,
7 7a—FOhEBIAICBIT 2 EEEZIREHL TWb,

C o [T E#EE2025] 1210002 EER L TWS 25, £oivid, H < E TR
DO EPEEFNBOEOER, BRI E L TTH 5, [2025]) IR ENzmwH EREELRICD
WT b, INFE TOHREEEBAM IR HEBUF O A X 2 40 EBAl 0 B0 s i) 7
MR EAYRLGFREBLTENEEIT L, LV UIRTEHMEL T2,

DTG TP EOEEFNBR T F A MEMBL Vw5, Lol hEOBHRCEZ
FHE Y ICHZ 720 TlR. €0 [HOBKR] 252 813 TE v, BORCESBIEI 2 &
RLTWBD0, EDL)RTEERT Z % —0F#H2RHLTwsoxid, TEERT
Y —DFEBEOITE R TR 5 v,

USTRIEDKRDE S Z0 [FEBEOITE)] 25556152 L2k %,

[Il. China’ s Unfair Technology Transfer Regime for U.S. Companies in China]
COBOFRIIZOTH S, H—I2. PED, HESEFSPE#EBLT LIS, PTEAEEO
ERERBFITTVDL L, &2 VIIEPOBHA, FHEGRSE T ER A~ OB s 2 56 L
TWwb, FI2, FEPESZEICHE L T B TERIFEN R KGR O MY, FFE 43I E
MNDEMBYEZIRH LT b SO DO OEAMBIRER X /7 = X 51, HEOR NI E KR
DOAREHTEBNRMEEIC L > TRESN TV 5, NEEEDHREANOFEMBIZMmENL, 2001
FEOHREWTOMEIZ X o TIHFETBUL S N7TE—LEL S N WITH ORI 4 &—I2 X U ki
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‘III. China’s Discriminatory Licensing Restrictions’ {233\ Tld, H[E D 7= FI Y 70 BT AR FRHL ]
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[IV, Outbound Investment]
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(3) USTR ‘UPDATE CONCERNING CHINA’S ACTS, POLICIES AND PRACTICES RE-
LATED TO TECHNOLOGY TRANSFER, INTELLECTUAL PROPERTY, AND INNO-
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